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H 1643. 2

HOUSE BI LL 2319

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representative Dunn

Prefiled 12/21/1999. Read first time 01/10/2000. Referred to
Committee on Appropriations.

AN ACT Relating to interest earnings on sales and use taxes;
anendi ng RCW 82. 08. 050; addi ng new sections to chapter 82.08 RCW and
addi ng new sections to chapter 43. 63A RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWS82.08.050 and 1993 sp.s. ¢ 25 s 704 are each anended
to read as foll ows:

(1) (a) The tax hereby inposed shall be paid by the buyer to the
seller, and each seller shall collect fromthe buyer the full anmount of
the tax payable in respect to each taxable sale in accordance with the
schedul e of collections adopted by the departnment pursuant to the
provi si ons of RCW 82. 08. 060.

(b) Every seller shall maintain a pooled interest-bearing account
for deposit of the full ampunt of the tax payable in respect to each

taxable sale within five business days fromthe date of the taxable

sale. The tax and i nterest accruing on the pool ed account nust be paid

to the departnent. The interest rate on the interest-bearing pool ed

account may not be less than the interest rate on certificate of

deposits wwth atermof thirty days. The tax required by this chapter,

to be collected by the seller, shall be deened to be held in trust by
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the seller wuntil paid to the departnent, and any seller who
appropriates or converts the tax collected to his or her own use or to
any use other than the paynment of the tax to the extent that the noney
required to be collected is not available for paynent on the due date
as prescribed in this chapter shall be guilty of a gross m sdeneanor.

(c) In case any seller fails to collect the tax herein inposed or
having collected the tax, fails to pay it to the departnment in the
manner prescribed by this chapter, whether such failure is the result
of his or her owmn acts or the result of acts or conditions beyond his
or her control, he or she shall, neverthel ess, be personally liable to
the state for the anount of the tax, unless the seller has taken from
the buyer in good faith a properly executed resale certificate under
RCW 82. 04. 470.

(d) The anpbunt of tax, until paid by the buyer to the seller or to
the departnent, shall constitute a debt fromthe buyer to the seller
and any seller who fails or refuses to collect the tax as required with
intent to violate the provisions of this chapter or to gain sone
advantage or benefit, either direct or indirect, and any buyer who
refuses to pay any tax due under this chapter shall be guilty of a
m sdeneanor. The tax required by this chapter to be collected by the
seller shall be stated separately fromthe selling price in any sales
i nvoice or other instrunment of sale. On all retail sales through
vendi ng machines, the tax need not be stated separately from the
selling price or collected separately fromthe buyer. For purposes of
determining the tax due from the buyer to the seller and from the
seller to the departnent it shall be conclusively presuned that the
selling price quoted in any price list, sales document, contract or
ot her agreenment between the parties does not include the tax i nposed by
this chapter, but if the seller advertises the price as including the
tax or that the seller is paying the tax, the advertised price shal
not be considered the selling price.

(e) Were a buyer has failed to pay to the seller the tax inposed
by this chapter and the seller has not paid the anobunt of the tax to
t he departnent, the departnent may, inits discretion, proceed directly
agai nst the buyer for collection of the tax, in which case a penalty of
ten percent may be added to the anpbunt of the tax for failure of the
buyer to pay the sane to the seller, regardl ess of when the tax may be
col l ected by the departnent; and all of the provisions of chapter 82. 32
RCW including those relative to interest and penalties, shall apply in

HB 2319 p. 2



N o 0ok W0ODN R

10
11
12
13
14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36

addition; and, for the sol e purpose of applying the various provisions
of chapter 82.32 RCW the twenty-fifth day of the nonth foll ow ng the
tax period in which the purchase was made shall be considered as the
due date of the tax.

(2) The departnent shall deposit accrued interest on deposits into
the investnents in Washington’s future fund created by section 2 of

this act.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

The i nvestnents in Washington’s future fund is created in the state
treasury. All receipts from RCW 82. 08. 050(2) nust be deposited into
the fund. Moneys in the fund may be spent only after appropriation.
Expenditures fromthe fund may be used only for activities authorized
in section 3 of this act and nay not be used to supplant existing state
general funds for the prograns.

NEW SECTION. Sec. 3. A new section is added to chapter 82.08 RCW
to read as foll ows:

Moneys in the investnents in Washington’s future fund created in
section 2 of this act shall be distributed as foll ows:

(1) Ten percent of the noneys in the fund for the basic health plan
under chapter 70.47 RCW

(2) Ten percent of the noneys in the fund for state-w de tourism
pronotion activities under RCW 43. 330.090(2);

(3) Five percent of the noneys in the fund for the youthbuild
program under chapter 50.72 RCW

(4) Five percent of the noneys in the fund for the establishnent
and operation of the state’s foreign offices under RCW 43. 31. 145;

(5 Twenty percent of the noneys in the fund for grants to public
school s for conputer hardware and onli ne access under section 4 of this
act; and

(6) Fifty percent of the noneys in the fund for the youth sports
field grant program created under section 5 of this act.

NEWSECTION. Sec. 4. A newsectionis added to chapter 43. 63A RCW
to read as foll ows:

(1) The departnment of community, trade, and econom c devel opnent
shal | distribute technology grants to school districts for use in the
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acquisition of K-12 classroom conputer hardware, software, and online
access services and equi pnent.

(2) A school district is eligible for a grant if it either:

(a) Has ongoing prograns enphasizing specific approaches to
| earni ng assi sted by technol ogy; or

(b) It isidentified by the center for the inprovenent of student
| earni ng based on best practices, and the district has plans and neans
for evaluating the inprovenent in student |learning resulting fromthe
t echnol ogy- based strategies of the district.

(3) The technology grants funds may be supplenented by a
conbi nati on of:

(a) Private financial contributions;

(b) I'n-kind contributions; and

(c) O her school district funds.

(4) School districts nust submt proposals for grants to the
departnent of comunity, trade, and econom c devel opnent. To the
extent funds are avail able, school districts that neet the eligibility
criteria of subsection (2) of this section are provided grants under
this section based on a conpetitive application process.

NEWSECTION. Sec. 5. A newsection is added to chapter 43. 63A RCW
to read as foll ows:

(1) The departnment of comrunity, trade, and econom c devel opnent
shall distribute grants to eligible organizations to assist with the
acqui sition, developnment, and mai ntenance of sports fields for youth
activities.

(2) Eligibility for grants under this section is limted to an
organi zation that 1is organized as a community-based nonprofit
organi zation that is recognized by the city or county and i s organi zed
under federal or state |aw

(3) Eligible organi zati ons nust submt proposals for grants to the
departnment of comunity, trade, and econom c devel opnent. To the
extent funds are available, grants provided under this section are
based on a conpetitive application process.

(4) Agrant up to three hundred thousand dollars may be nmade under
this section to those eligible organizations solely for the

HB 2319 p. 4



1 acquisition, developnment, or nmaintenance of sports fields for youth
2 activities.

~-- END ---
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